The  following  statement  was  given  out  by  Messrs. 
J.  P.  Morgan  &  Co. 


Chairman  Howard  Elliott  of  the  New  York,  New  Haven 
and  Hartford  Railroad  Co.  recently  addressed  a  letter  to  us, 
asking  us  certain  questions  as  to  our  fiscal  relations  with  the 
New  Haven  companies,  covering  the  last  twenty  years,  and 
as  to  our  profits  in  the  sale  of  New  Haven  and  allied  company 
securities  during  the  same  period.  Believing  that  Chairman 
Elliott’s  inquiries  and  our  answers  thereto  may  be  of  interest 
to  the  public,  as  well  as  to  the  Directors  and  stockholders  of 
the  New  Haven,  we  have  decided,  with  the  consent  of  the 
New  Haven  Company,  to  give  out  for  publication  the  entire 
correspondence,  setting  forth  in  detail  the  information  re¬ 
quested.  The  correspondence  follows. 


Printed  for  information  of  Directors  of  The  New 
York,  New  Haven  and  Hartford  Railroad  Company 
and  of  Allied  Companies. 


Digitized  by  the  Internet  Archive 
in  2017  with  funding  from 

University  of  Illinois  Urbana-Champaign  Alternates 


https://archive.org/details/correspondencewiOOnewy 


Copy 


THE  NEW  YORK,  NEW  HAVEN  &  HARTFORD 
RAILROAD  COMPANY 
Office  of  the  Chairman 

Howard  Elliott  South  Station,  Boston 

Chairman  February  21st,  1914. 


Messrs.  J.  P.  Morgan  &  Co., 

23  Wall  Street, 

New  York  City. 

Gentlemen: 

I  have  been  asked  questions  by  our  Directors  and  by  others 
about  the  transactions  between  your  firm  and  this  Company, 
both  before  and  since  the  fiscal  agency  contract,  which  was  in 
effect  from  December  19th,  1910  to  December  4th,  1913,  and 
which  was  terminated  by  notice  from  your  firm. 

An  examination  of  the  books  of  the  New  Haven  Company 
will,  of  course,  show  these  transactions,  but  as  there  are  a 
number  of  subordinate  companies  and  intercompany  entries 
it  would  be  a  convenience  to  me,  and  would  save  some  time, 
if  I  could  obtain  from  you  a  complete  statement  of  all  trans¬ 
actions  of  the  New  Haven  road  and  its  allied  companies, 
involving  the  placing  of  its  securities  or  the  purchase  of  se¬ 
curities  for  it,  in  which  your  firm  or  its  predecessors,  Messrs. 
Drexel,  Morgan  &  Co.  have  taken  part  since  January  1st,  1894. 

In  addition  to  furnishing  this  information  it  would  assist 
me  greatly,  although  I  have  no  technical  right  to  the  informa¬ 
tion,  if  you  would  be  willing  to  furnish  me  a  statement  show¬ 
ing  the  profits  realized  by  your  firm  from  the  sale  of  securi¬ 
ties  purchased  from  the  New  Haven  Company  or  from  any 
of  its  subordinate  companies. 

I  should  also  be  glad  to  have  a  statement  from  you  as  to 
whether  your  firm  or  any  of  its  members  ever  had  any  interest 
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in  any  properties  acquired  by  the  New  Haven  Company, 
such  as  the  Westchester,  the  steam  railways,  the  trolley  lines 
or  the  steamship  companies. 

I  am  also  asked  certain  questions  about  the  Millbrook  Com¬ 
pany,  and  I  should  be  glad  if  you  would  inform  me  about  the 
following: 

1.  The  total  amount  of  advances  made  by  your  firm  to 
Mr.  Oakleigh  Thorne  or  to  the  Millbrook  Company. 

2.  Whether  your  firm  had  any  transactions  with  the  Mill¬ 
brook  Company  other  than  for  the  account  and  by  the  order 
of  The  New  York,  New  Haven  and  Hartford  Railroad  Com¬ 
pany. 

3.  Whether  there  was  any  profit  or  commission  to  your 
firm,  or  any  member  of  it,  in  these  transactions,  and  if  so, 
the  extent  of  such  profit  or  commission. 

4.  Whether  your  firm,  or  any  member  of  it,  had  any  in¬ 
terest  in  any  of  the  securities  purchased  by  the  Millbrook 
Company. 

If  you  are  willing  to  give  me  the  information  suggested 
in  this  letter  it  will  assist  me  greatly  in  answering  numerous 
inquiries  that  are  made,  and  I  shall  be  under  obligations, 
particularly  if  you  can  send  the  information  in  the  near  future. 

Yours  very  truly, 

\ 

(Signed)  Howard  Elliott 

Chairman. 


Copy 


.T.  F».  MORGAN  Us.  CO. 
Wall  St.,  corner  Broad 
New  York 

DKEXEL  &  CO. 
Philadelphia 

MORGAN,  GRENFELL  A  CO. 
London 

MORGAN,  IIARJES  &.  CO. 
Paris 


New  York,  March  4th,  1914. 


Howard  Elliott,  Esq.  Chairman, 

The  New  York,  New  Haven  &  Hartford  Railroad  Company, 
South  Station,  Boston,  Mass. 

Dear  Sir, 

We  are  in  receipt  of  your  letter  of  February  21st,  asking 
for  certain  information  covering  our  relations  v/ith  the  New 
York,  New  Haven  &  Hartford  Railroad  Company  and  its 
allied  companies.  In  compliance  with  your  request  and, 
in  the  comparatively  brief  time  available,  we  have  had  thor¬ 
ough  examination  made  of  all  our  books,  the  results  of  which  we 
present  herewith  in  the  form  of  various  statements,  embrac¬ 
ing  all  our  transactions  with  the  New  Haven  Road  and  its 
subsidiaries  during  the  past  twenty  years. 

Our  relations  with  the  New  Haven  have  been  of  the  follow¬ 
ing  character:  from  1894  to  1910  the  New  Haven  generally 
disposed  of  its  securities  by  selling  them  outright,  sometimes 
to  us,  sometimes  to  other  houses.  The  securities  thus  pur¬ 
chased  were  afterwards  sold  by  the  purchasers  for  their  own 
account,  they  taking  the  risk  of  profit  or  loss  thereon.  From 
December  19,  1910,  until  December  4,  1913,  we  acted,  under 
contract,  as  the  Fiscal  Agent  of  the  Companies.  In  the 
course  of  these  twenty  years,  from  1894  to  1914,  we  took  part 
in  the  handling  of  New  Haven  and  subsidiary  company  se¬ 
curities  of  the  par  value  of  $333,000,000.,  from  which  our 
firm  realized  a  total  net  profit  of  approximately  $350,000., 
all  of  the  foregoing  being  set  forth  below,  in  detail.  All  our 
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calculations  have  included  any  participations  by  our  Phila¬ 
delphia,  London  or  Paris  houses.  The  transactions  are 

grouped  under  two  headings,  viz: 

Schedule  I.  All  securities  purchased  by  us  either  alone 
or  in  participation  with  others. 

SUMMARY  OF  SCHEDULE  I. 

Total  security  purchases  in  which  we  partici¬ 
pated  . $131,724,000.00 

Amount  of  our  participation  in  such  purchases  78,165,667.00 
Losses  realized  by  us  on  certain  of  such  pur¬ 
chases .  $738,524.56 

Total  profits  accrued  to  us  from  all  the  re¬ 
mainder  of  such  purchases .  555,164.42 

Net  loss  to  our  firm  from  the  total  of  such  pur¬ 
chases .  $183,360.14 

Schedule  II. 

Section  A.  Transactions  in  which,  prior  to 
the  fiscal  agency  contract,  we  acted  as  agent 
for  the  Company;  the  total  of  securities  in¬ 
volved  in  such  transactions  being  a  par 

value  of .  $58,851,803.00 

On  these  transactions  total  commissions  paid 

by  the  company  were .  $158,561.13 

Being  an  average  commission  of  less  than 
3-10ths  of  one  per  cent. 

Of  this  commission,  the  amount  retained  by 

us  was .  $148,645.25 

The  balance  being  paid  to  others  interested 
with  us  in  the  transactions. 

Section  B. 

All  transactions  under  fiscal  agency  contract 
(entered  into  on  December  19th,  1910  and 
terminated  on  December  4,  1913)  for  all 
companies  (including  Boston  &  Maine), 


showing  a  total  of . $142,507,000.00 

of  securities  sold  for  account  of  the  companies. 

Upon  which  they  paid  total  commissions  of .  $837,605.00 


or  approximately  5-8ths  of  one  per  cent,  for 
selling. 

Of  this  commission  the  amount  retained  byuswas  $384,980.01 
The  balance  being  paid  to  others  interested 
with  us  in  the  transactions. 
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SUMMARY  OF  SCHEDULES  I  AND  II 

Schedule  I 

Amount  of  Companies’  outright  sale  of  secur¬ 


ities  . $131,724,000.00 

Schedule  II 

Amount  of  Companies’  securities  handled 
on  commission .  201,358,803.00 


In  all . $333,082,803.00 


Total  amount  of  commissions  paid  by  Com¬ 
panies .  $996,166.13 

Being  a  little  less  than  one-half  of  one  per  cent. 

Total  amount  of  such  commissions  retained 

by  us .  $533,625.26 

Net  losses  realized  by  us  in  the  outright  pur¬ 
chases  (See  Schedule  I) .  183,360.14 


Difference,  representing  total  profit  to  us.  .  .  .  $350,265.12 


This  total  profit  of  $350,265.12  (being  at  the  average  rate 
of  $17,500  per  year)  is,  as  aforesaid,  the  net  result  to  our  firms 
of  all  of  our  transactions  with  the  New  Haven  and  its  allied 
companies  during  the  twenty  year  period  just  ended.  We  have 
not  received  from  the  New  Haven  or  from  the  companies 
affiliated  with  it,  any  compensation  or  profit  in  any  form,  or 
on  any  other  account,  than  those  herewith  described. 

Answering  your  specific  inquiry,  we  beg  to  state  that  none  of 
our  firms,  nor  any  member  of  them,  ever  had  any  interest  in 
any  properties,  such  as  the  Westchester,  the  steam  railways, 
the  trolley  lines  or  the  steamship  companies  acquired  by  the 
New  Haven  Company  or  any  of  its  subsidiary  companies.  This 
broad  statement  has  only  one  exception,  the  details  of  which 
are  as  follows: 

Mr.  J.  P.  Morgan,  Senior,  inherited  1,222  shares  of  the  stock 
of  the  South  Bay  Wharf  and  Terminal  Company,  (being  some¬ 
what  less  than  one-tenth  of  the  whole),  from  his  father,  in  1890. 
Seventeen  years  later,  in  January,  1907,  he  was  asked  to  ex- 


6 


change  this  stock  for  814  shares  of  New  Haven  stock,  and  com¬ 
plied  with  the  request.  You  may  be  interested  in  reading  copy 
herewith  of  a  letter  under  date  of  January  27th,  1906,  addressed 
to  him  by  Mr.  J.  C.  Cobb,  explaining  the  method  proposed  for 
arriving,  through  outside  appraisal,  at  a  fair  price  to  the  New 
Haven  in  the  matter.  From  this  you  will  note  that  not  only 
was  Mr.  Morgan’s  interest  small,  but  that  the  transaction  was 
carried  through  without  participation  by  him. 

Millbrook  Company.  We  are  glad  to  make  specific  replies 
to  your  questions  in  regard  to  this  company. 

(1)  We  hand  you  herewith  statements  of  accounts  from  our 
books  showing  that  from  October,  1906,  to  September,  1907,  we 
advanced  Mr.  Oakleigh  Thorne,  and  afterwards  the  Millbrook 
Company,  various  sums  aggregating  $11,155,000.  All  these  ad¬ 
vances  were  made  by  order,  and  for  account,  of  the  New  Haven 
Railroad  Company.  We  enclose  copy  of  an  official  letter  to  us 
from  the  New  Haven  Company,  dated  April  2, 1907,  and  received 
about  that  date,  in  which  reference  is  made  to  an  agreement 
dated  December  4,  1906,  between  the  New  Haven  Company 
and  the  Millbrook  Company,  and  to  our  advances  on  account 
of  that  contract.  This  letter  confirms  our  understanding  that 
all  such  transactions  have  been  and  are  “  for  the  account  and 
benefit  of  the  New  Haven  Road  ”  and  furthermore  that 
“  that  Road  is  and  will  be  responsible  therefor.”  We  hand  to 
you  also  a  list  of  the  securities  against  which  advances  were  made, 
such  securities  having  been  finally  turned  over  to  the  Millbrook 
Company  under  instructions  of  the  New  Haven  Company. 

(2)  None  of  our  firms,  nor  any  member  of  them,  had  any 
transactions  with  the  Millbrook  Company  other  than  those 
for  the  account,  and  by  the  order  of,  the  New  Haven  Company, 
as  set  forth  in  the  statements  of  accounts  furnished  you  herewith. 

(3)  In  none  of  these  transactions  was  there  any  profit  or 
commission  to  our  firms  or  to  any  member  of  them.  The  New 
Haven  Company  opened  with  us  an  account  which  was  designa¬ 
ted  as  its  “Account  No.  2”.  In  this  account  the  Company  depos¬ 
ited  from  time  to  time  (over  $8,000,000.  of  the  total  prior  to 
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February,  1907)  moneys  to  reimburse  us  for  our  advances  for 
its  account  to  the  Millbrook  Company.  We  enclose  statement 
of  that  account,  showing  that  any  interest  paid  by  Mr.  Thorne 
was  credited  to  the  New  Haven  Company’s  “Account  No.  2 
and  that  we  received  no  interest  upon  advances  made. 

(4)  The  securities  thus  purchased  by  the  Millbrook  Company 
represented  the  ownership  of  those  enterprises  which  afterwards 
became  what  is  known  as  the  New  York,  Westchester  &  Boston 
Railroad  Company.  None  of  our  firms,  nor  any  member  of 
them,  had  any  interest  in  the  Millbrook  Company,  or  in  any  of 
the  securities  or  property  purchased  by  the  Millbrook  Company, 
or  received  any  advantage  from  such  purchases.  Nor  had  we 
any  interest  of  any  kind  in  any  of  the  enterprises  or  properties 
which  in  any  way  became  a  part  of  the  New  York,  Westchester 
and  Boston. 

Deposits.  From  the  year  1903,  ‘  when  the  first  deposit 
account  was  opened  with  us,  the  companies  have  had  with  us 
total  balances  averaging  for  the  eleven  years,  about  $1,415,000. 
(subject  to  draft)  on  which  we  have  paid  interest  at  2%. 

We  believe  the  foregoing  covers  all  the  points  as  to  which 
you  ask  us.  Should  any  point  not  be  clear  to  you,  or  should 
you  desire  more  detailed  information  on  any  point,  we  shall 
be  very  glad  to  give  you  explanation  or  further  information  you 
desire. 

Yours  very  truly, 

(Signed)  J.  P.  Morgan  &  Co. 
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JOHN  CANDLER  COBB 
60  State  Street 
Boston 

Jan.  27th,  1906. 

My  dear  Mr.  Morgan: 

As  representing  your  interest  in  the  South  Bay  Wharf  & 
Terminal  Co.  I  would  report  that  the  present  status  of  affairs 
is  about  as  follows: 

The  question  of  adjustment  of  differences  with  the  New 
Haven  Road  has  had  further  consideration  and  our  Board 
of  Directors  has  appointed  a  committee  consisting  of  Minot, 
Crocker  and  Codman,  with  full  powers  to  adjust  the  matter 
as  they  may  think  best  and  to  make  a  sale  of  the  whole  or 
any  portion  of  the  company’s  property.  I  have  also  stated 
to  them  that  I  control  a  majority  of  the  stock  of  the  company 
which  I  would  sell  at  any  price  they  might  fix.  Other  stock¬ 
holders  to  have  the  opportunity  to  sell  at  the  same  price. 
These  men  were  chosen  as  being  men  of  unquestioned  fairness, 
with  large  experience  in  real  estate  and  railroad  matters, 
and  I  would  add,  each  of  them  having  a  far  larger  interest 
in  the  New  Haven  Road  than  they  have  in  the  South  Bay 
Wharf  &  Terminal  Co.  They  have  recently  made  a  careful 
and  detailed  estimate  of  the  value  of  the  company’s  prop¬ 
erty,  which  I  figure  would  mean  a  value  of  about  $170.  a 
share  for  the  stock. 

Of  the  12,387  shares  of  the  company,  about  7,500  shares 
(including  yours)  are  directly  in  my  control.  Henry  F. 
Dimock  owns  1282  shares  which  he  says  he  prefers  to  hold  but 
will  presumably  do  what  the  rest  of  us  do.  Minot,  Crocker 
and  Codman,  together  hold  about  1,000  shares  and  will  pre¬ 
sumably  neither  buy  nor  sell  at  the  present  time.  As  to  the 
balance  of  the  stock  I  have  no  definite  knowledge  beyond  a 
general  idea  that  1,000  or  2,000  shares  possibly  might  be  pur¬ 
chased  at  or  about  par. 

Yours  very  truly, 
John  C.  Cobb. 

J.  Pierpont  Morgan,  Esq., 

Wall  St.,  New  York. 

Jan  30/06.  Mr.  J.P.M.  replied: 

“I  have  rec’d  your  letter  of  27th  and  place  my  interest  .in 
the  case  in  your  hands.  I  am  quite  ready  to  sink  or  swim 
with  you  in  the  matter.” 

All  above  for  Mr.  Joyce’s  information.  This  had  better 
be  placed  with  the  papers  Mr.  Joyce  holds. 


C.  W.  K. 


SCHEDULE  NO.  1— SECURITIES  PURCHASED  EITHER  ALONE  OR  WITH  OTHERS. 


NEW  YORK,  NEW  HAVEN  AND  HARTFORD  RAILROAD  COMPANY 
SECURITIES  PURCHASED  PRIOR  TO  FISCAL  CONTRACT 


Date 

Amount 
(par  value) 

Our  Profit 

Our  Loss 

Profit  to 
Other  Morgan 
Houses 

Remarks 

( 

Sold  back  to  N.  H. 

Fob.  1804 

Old  Colony  Steamboat  Co.  stock . 

$  224,000. 

Bought  from  N.  H.  @  224.795  per  sh. 

$  — 

$  — 

- 

in  Jan.  1895  @  cost 

Aug.  1904 

New  England  Cons.  Mtge.  4%  bonds, . 

10,000,000. 

“ 

“  @  107.52  &  Int. 

— 

107,785.84 

-  1 

+  5%  Int. 

Feb.  1905 

New  Haven  50-Year  4%  Debentures  of  1905 . 

15,000,000. 

« 

“  @  par  &  int. 

305,193.44 

— 

Oct.  1905 

Danbury  &  Norwalk  1st  Refunding  4s, . 

350,000. 

(l 

“  @  103  -  1/4 

6,907.38 

— 

— 

A  pi.  1906 

New  Haven  50-Year  4%  Debentures  of  1906 . 

15,000,000. 

“  @  par  &  int 

— 

630,738.72 

*40,574,000. 

$312,100.82 

$738,524.56 

N.  Y.  O.  &  W.  RY. 

Joint  With 

Sept.  1905 

New  York,  Ontario  &  Western  Gen’l.  Mtge.  4s . 

S  2,000,000. 

Bought  from  Co 

@  93,  Kuhn,  Loeb  &  Co. 

$51,904.45 

— 

— 

AS  PARTICIPANTS  WITH  OTHERS 

Our  Part’n. 

A  pi.  1901 

New  Haven  3  1  /2%  Debentures, — with  K.  P.  &  Co . 

I  5,000,000. 

$  1,500,000. 

Bo’t  @  102  1/2 

$  29,754.75 

— 

— 

Mar.  1910 

Maine  Central  2-Year  4  1/2%  Notes — with  L.  FI.  &  Co . 

5,000,000. 

2,000,000. 

“  fr.  Co.  @  98  1/2 

17,417.04 

— 

— 

Sept.  1910 

Vermont  Valley  R.R.  1st  4  1/2%  Bonds, — with  L.  H.  &  Co . 

1,500,000. 

500,000. 

“  fr.  B.  &  M.  @  102&int 

9,621  80 

— 

— 

Oct.  1910 

Concord  &  Montreal  Cons.  4%  Bonds — with  L.  H.  &  Co . 

500,000. 

250,000. 

“  fr.  “  @  98.065 

2,081. 10 

— 

— 

Oct.  1910 

Newport  &  Richford  1st  5%  Bonds — with  L.  H.  &  Co . 

350,000. 

175,000. 

“  fr.  “  @  109  1/4 

734.72 

— 

— 

Nov.  1910 

Boston  R.R.  Holding  Co.  Pfd.  Stock — with  L.  H.  &  Co . 

2,800,000. 

1,866,667. 

“  fr.  N.  H.  @94 

54,049.74 

— 

— 

115,150,000. 

*  6,291,667. 

$113,659. 15 

— 

— 

Total  Purchases  Prior  to  Fiscal  Contract, . 

*57,724,000. 

$48,865,667. 

$477,664.42 

$738,524.56 

— 

PURCHASES 

OUTSIDE  OF  FISCAL  CONTRACT. 

BOSTON  &  MAINE 

May  1913 

Boston  &  Maine  1-Year  6%.  Notes . 

117,000,000. 

Bought  from  Co.  @  98  1/2 

$  48,697.92 

— 

$  8,854.16  f 

Fiscal  contract  did 

Joint  with  K.  P.  &  Co. 

not  apply  as  ar- 

May  1913 

Connecticut  River  1-Year  5%  Notes, . 

*  2,000,000. 

U  U 

@  98  1/2 

6,302.08 

— 

1,145.84  ( 

ranged  in  letter 

of  May  16/13. 

$19,000,000. 

$55,000.00 

$  10,000.00 

AS  PARTICIPANTS  WITH  OTHERS. 

Our  Part’n. 

Jan.  1911 

New  Haven  1-Year  4  1/2%  Notes — 1/2  with  L.  H.  &  Co . 

$10,000,000. 

$  5,000,000. 

Bo’t  fr.  Co.  @  par 

$  12,500.00 

— 

— 

Nov.  1913 

New  Haven  6-Mos.  6%  Notes, — with  K.  P.  &  Co.,  L.  H.  &  Co.,  &  others 

45,000,000. 

5,300,000. 

“  fr.  “  @  99  1/2 

Sold  at  cost 

Total  Purchases  Outside  of  Fiscal  Contract, . 

$74,000,000. 

$29,300,000. 

$  67,500  00 

— 

$  10,000.00 

Total  of  all  Securities  Purchased . 

$131,724,000. 

$78,165,667. 

$545,164.42 

$738,524.56 

$  10,000.00 

SCHEDULE  NO.  2— SECURITIES  PURCHASED  OR  SOLD  FOR  ACCOUNT  OF  THE  COMPANY  OR  ITS  AFFILIATED  COMPANIES. 


NEW  YORK,  NEW  HAVEN  AND  HARTFORD  RAILROAD  COMPANY 
TRANSACTIONS  PRIOR  TO  FISCAL  CONTRACT,  ON  WHICH  THE  COMPANY  PAID  A  COMMISSION. 


Date 

Amount 

(par  Value) 

Commission 

Paid  by  Co. 

Proportion  of 
Comn.  Retained 
by  us 

Commission 
Reed,  by  Other 
Morgan  Houses 

Apt.  1893 

to 

Subscriptions  to  Convertible  4%  Debentures  dated  Apl.  1 ,  1893, . 

$13,122,800. 

Our  Compensation 

$  50,000  00 

$  50,000  00 

— 

Oct.  1894 

May  1895 

Bought  for  Account  New  Haven: — 

to 

3,217  shs.  Providence  &  Springfield  RR.  stock, . ^ . 

321,700  1 

Nov.  1895 

10  244  “  New  York  &  New  England  RR.  Preferred  stock, . 

1,024,400.  1 

Our  Compensation 

25,000.00 

25,000.00 

-  ’ 

117,700  “  do  Common  “  . 

11,770,000.  [ 

$342,000.  Meriden,  Waterbury  &  Connecticut  RR.  Bonds, . 

342,000.  J 

Nov.  1897 

3,332  shs.  Ridgefield  &  New  York  Ry.  Co.  stock, . 

333,200. 

Our  Comn.  1/16% 

208.25 

208.25 

— 

Aug.  1903  1 

Our  Comn. : 

to 

Sold  for  Account  New  Haven — 13,886  shs.  New  Haven  stock . 

1,388,600. 

1/4  on  2,403  sh.  Joint 

Nov.  1904 

with  K.  P.  &  Co. 

600  75 

300.37 

— 

1/8  on  11,483  sh. 

1,435.37 

1,435.37 

Jan.  1905 

Payment  of  New  York  &  New  England  6  &  7%  bonds  due  Jan.  1 ,  1905  &  Coupons . 

10,330,000. 

Our  Comn.  1/8% 

12,912.50 

12,912.50 

— 

Fob.  1904 

Reed,  for  services  as  Depositary  of  Central  New  England  Securities  upon  sale  of  that  road  to  New  Haven . 

10,000.00 

10,000.00 

— 

Oct.  1904 

Bought  for  Account  New  Haven — 5,800  shs.  New  York,  Ontario  &  Westn.  Stock, . 

580,000. 

No  Compensation. 

— 

— 

— 

Nov.  1904 

Sold  for  Account  New  Haven — $333,000.  N.H.  3j%  Debentures, . 

333,000. 

Our  Comn.  1/8% 

416.25 

416.25 

— 

Dec.  1904' 

to 

Purchase  of  Central  New  England  stocks  &  bonds  for  a/c  New  Haven  RR., . 

630,503. 

Our  Comn.  1/4% 

1,576.26 

1,576.26 

— 

Jan.  1907 

Apl.  1905 

and 

P  urchase  of  One  Year  4  9?  Notes . 

10,000,000. 

Our  Comn.  1/4% 

25,000.00 

15,384.50 

— 

Oct.  1905 

Oct.  1907 

Bought  for  Account  New  Haven: — 

to 

$289,000.  Harlem  River  &  Port  Chester  Ry.  2nd  4%  Bonds, . 

289,000.  1 

No  Compensation 

— 

— 

— 

Jan.  1908 

10,000.  New  London  Steamboat  Co.  6%  Bonds, . 

10,000.  J 

Feb.  1910 

Purchase  of  10,744  shs.  Worcester,  Nashua  &  Rochester  Stock, . 

1,674,400. 

Our  Comn.  1/4% 

4,186.00 

4,186.00 

— 

Feb.  1910 

Sold  a/c  New  Eng.  Nav.  Co.- — 50,000.  shs.  New  Haven  stock, . 

5,000,000. 

Our  Comn.  1/2% 

25,000.00 

25,000.00 

— 

Feb.  1910 

Purchase  of  Boston  &  Maine  stock — 717  Pfd.,  15,453  Corn.  &  68  Com.  sold, — for  a/c  Boston  Railroad 

Holding  Co . 

1,623,800. 

Our  Comn.  1/8% 

2,029.75 

2,029.75 

— 

Apl.  1910 
June  1910 

Purchase  of  W  orcester,  N  ashua  &  Rochester  Rail  way  Co.  stock, . . 

13,200. 

Our  Comn.  1/4% 

33.00 

33.00 

— 

June  1910 

Purchase  of  Central  New  England  Securities  (additional) . 

65,200. 

Our  Comn.  1/4% 

163.00 

163.00 

— 

Total  Transactions  Prior  to  Fiscal  Contract,  on  which  the  Company  paid  a  Commission, . 

$58,851,803. 

$  158,561. 13 

$148,645.25 

TRANSACTIONS  UNDER  FISCAL  CONTRACT,  ON  WHICH  THE  COMPANY  PAID  A  COMMISSION. 


May  1911 

Sale  of  Central  New  England  1st  4s . 

$  11,927,000. 

Our  Comn. 

1  1/2% 

$178,905.00 

$84,993.29 

$2,875. 

July  1911 

Sale  of  New  York,  Westchester  &  Boston  1st  d^s, . 

17,200,000. 

Our  Comn. 

1  1/2% 

258,000.00 

129,000.00 

— 

Jan.  1912 

Sale  of  New  Haven  1-Year  4%  Notes . 

30,000,000. 

Our  Comn. 

1/4% 

75,000.00 

21,875.00 

— 

Oct.  1912 

Sale  of  New  York,  Westchester  &  Boston  1st  4^s . 

2,000,000. 

Our  Comn. 

1  1/2% 

30,000.00 

15,000.00 

— 

Nov.  1912 

Sale  of  New  Haven  1-Year  5%  Notes . 

40,000,000. 

Our  Comn. 

1/4% 

100,000.00 

49,324.22 

— 

BOSTON  AND  MAINE 

$101,127,000 

$641,905.00 

$300,192.51 

$2,875. 

May  1912 

Sale  of  One-Year  4%  Notes,  dated  June  10th . 

$12,000,000. 

Our  Comn. 

1/4% 

$30,000.00 

$9,062.50 

— 

Oct.  1912 

Sale  of  Portland  Terminal  Co.  1st  4s  for  B.  &  M., . 

2,396,000. 

Our  Comn. 

1  1/2% 

35,940.00 

17,970.00 

— 

Jan.  1913 

Sale  of  One-Year  5%  Notes  dated  February  3d, . 

10,000,000. 

Our  Comn. 

1/4% 

25,000.00 

8,437.50 

— 

MAINE  CENTRAL. 

$24,396,000. 

$90,940.00 

$35,470.00 

Feb.  1912 

Sale  of  One-Year  4%  Notes  dated  March  15th . 

$12,000,000. 

Our  Comn. 

1/4% 

$30,000.00 

$  9,062.50 

— 

Oct.  1912 

Sale  of  Portland  Terminal  Co.  1st  4s,  for  Maine  Central . 

1,608,000. 

Our  Comn. 

1  1/2% 

24,120.00 

12,060.00 

— 

Oct.  1912 

Sale  of  Portland  Terminal  Co.  1st  4s  for  P.  T.  Co . 

496,000. 

Our  Comn. 

1  1/2% 

7,440.00 

3,720.00 

— 

NEW  YORK,  ONTARIO  &  WESTERN. 

$14,104,000. 

$61,560.00 

$24,842.50 

Feb.  1913 

Sale  of  General  Mortgage  4s, . 

$  1,980,000. 

Our  Comn. 

1  1/2% 

$29,700.00 

$14,850.00 

— 

Feb.  1913 

Sale  of  Car  Trust  4$%  Certificates, . 

900,000. 

Our  Comn. 

1  1/2% 

13,500.00 

6,750.00 

— 

$  2,880,000. 

$  43,200.00 

$  21,600.00 

Total  Sales  of  Securities  Under  Fiscal  Contract . 

$142,507,000. 

$837,605.00 

$382,105.01 

$2,875. 

Total  of  all  Commission  Transactions, . 

$201,358,803. 

$996,166. 13 

$530,750. 26 

$2,875. 

EXTRACT  FROM  LOAN  LEDGER 


Dr. 

1906 

Oct.  19  To  Loan  to  Oakleigh  Thorne . .  $  350,000. 

Nov.  5  “  “  “  1,200,000. 

27  “  “  “  1,000,000. 

28  “  “  “  1,500,000. 

1907 

Jan.  9  “  “  “  4,200,000. 


$8,250,000. 

1907 

Jan.  18  To  Loan  to  the  Millbrook  Company .  8,250,000. 

Mar.  2  “  “  «  300,000. 

15  “  “  “  .  655,000. 

Apr.  1  “  «  “  250,000. 

May  22  “  “  “  500,000. 

June  3  “  “  “  500,000. 

15  «  “  “  .  500,000. 

Sep.  25  “  “  “  200,000. 


$11,155,000. 


Cr. 

1907 

Jan.  18  By  Loans  to  Oakleigh  Thorne  transferred  to  the  Millbrook 

Company.  $8,250,000. 


$8,250,000. 


1907 

Oct.  30  By  Cash  from  N.  Y.  N.,  H.  &  H.  RR.  Co.  (Special  a/c  No.  2) 

in  payment  of  loans  made  to  the  Millbrook  Company  $11,155,000. 


Dr.  NEW  YORK,  NEW  HAVEN  &  HARTFORD  RR.  CO.  SPECIAL  a/c  No.  2 
1907 

Oct.  30  To  cash  paid  J.  P.  Morgan  &  Co.  in  reimbursement  of 

advances  made  by  them  to  the  Millbrook  Co . $11,155,000. 

Nov.  2  “  Transferred  to  N.  Y.,  N.  H.  &  H.  RR.  Co.  Gen’l  a/c ....  39,854.18 


1906 

Nov. 

3 

27 

1907 

Jan. 

9 

19 

Feb. 

27 

Mar. 

15 

Apr. 

1 

May 

22 

June 

1 

14 

Sep. 

25 

In  Account  Current  With  J.  P.  MORGAN  &  CO.  Cr. 

By  Cash  (Ck.  on  J.  P.  M.  &  Co.  chgd.  to  N.H.  Gen.  a/c)  $1,550,000. 
“  “  “  “  “  2,500,000. 


Interest* 

Cash  (Ck.  on  J.  P.  M.  &  Co.  chgd.  to  N.H.  Gen.  a/c) 


“  (N.H.  Ck.  on  Farmers  Loan  &  Trust  Co.) 

«  a  u  « 

u  a  «  u  1 


4,200,000. 

39,854.18 

300,000. 

655,000. 

250,000. 

500,000. 

500,000. 

500,000. 

200,000. 

$11,194,854.18 


*This  amount  was  paid  to  us  by  Oakleigh  Thorne  by  check  of  the  Mill¬ 
brook  Co.  drawn  on  the  Trust  Co.  of  America  and  represents  in¬ 
terest  @  5%  to  Jan’y  18,  1907,  on  loan  of  $8,250,000.00. 
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Copy 

THE  NEW  YORK  NEW  HAVEN  AND  HARTFORD 
RAILROAD  COMPANY 


President’s  Office 


New  Haven,  Conn.,  April  2nd,  1907. 


Messrs.  J.  P.  Morgan  &  Company, 

23  Wall  Street,  New  York  City. 

Dear  Sirs: 

Referring  to  our  previous  conferences,  and  to  our 
agreement  dated  December  4th,  1906,  with  the  Millbrook 
Company,  and  your  advances  on  account  of  such  contract  to  the 
Millbrook  Company  against  securities  by  it  pledged  with  and 
assigned  to  you  under  its  obligations,  including  that  dated 
March  15th  1907,  we  have  to  confirm  your  understanding  that 
all  such  transactions  have  been  and  are  for  our  account  and 
benefit  and  that  we  are  and  will  be  responsible  therefor. 

Yours  truly, 

(Signed)  C.  S.  Mellen 

President. 
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THE  MILLBROOK  COMPANY 

The  Millbrook  Company  deposited  the  following  securities 
as  collateral  to  its  notes: — 

20,000  shares  (entire  outstanding  capital  stock)  of  the 
New  York  Railroad  and  Development 
Company. 

1,561  shares  (entire  outstanding  capital  stock)  ot  the 
New  York  and  Portchester  Railroad  Company. 

6,900  shares  (entire  outstanding  capital  stock)  of  the 
City  and  County  Contract  Company. 

$7,127,500  underwriting  of  the  New  York,  Westchester  and 
Boston  Railway  Company. 

95,939^  shares  of  the  New  York,  Westchester  and  Boston 
Railway  Company. 

Receipt  from  the  Comptroller,  City  of  New 
Y ork,  for 

$100,000  Corporate  Stock  of  the  City  of  New  York. 

91  shares  of  the  Melrose  Company,  being  entire 
outstanding  capital  stock. 

Demand  notes  of  the  City  and  County 
Contract  Company 

$10,000  dated  December  26,  1906  and 

25,000  dated  December  31,  1906. 

On  Sept.  20,  1907,  the  Millbrook  Company  withdrew: — 

20,000  shares  New  York  Railroad  and  Development 
Company  stock 

6,900  shares  City  and  County  Contract  Co.  stock 

$7,127,500  underwriting  of  the  New  York,  Westchester  and 
Boston  Railway  Company,  and 

95,939^  shares  New  York,  Westchester  and  Boston 
common  stock 

substituting  therefor: — 

70,000  shares  New  York  and  Portchester  Railroad  Co.  stock. 

On  Oct.  30,  1907,  when  the  notes  were  paid,  the  remaining 
collateral  was  released,  and  by  order  of  the  New  Haven  Road 
handed  to  the  Millbrook  Company. 
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